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S

A case study is presented concerning an inventory problem found with a fashion clothing brand
regarding five product categories. The company has two selling seasons; an order for each category needs
to be placed six months before each season begins, and the total order for each season cannot exceed a
pre-specified budget, currently 35 million THBs (i.e., 70 million THBs per year). With the company’s
ordering policy in 2011-2012, there were significant left-over inventories. We therefore applied an inventory
model, the so-called newsvendor model, to determine the optimal order quantities that would maximize
the total expected profit subject to the budget constraint. From analyzing the historical records from 2011
to 2012 using the goodness-of-fit test, we found that the monthly demand followed normal distribution.
Our policy was tested using the 2013 company data: Our model could have increased the yearly profit by
7.2 million THBs, and the annual budget could have been reduced to 50 million THBs. This saving could
have been spent on other activities such as marketing campaigns or product design in order to attract

more customers.

Keywords: inventory management, newsvendor model, stochastic model applications in logistics

management
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vtmnsdidnwndunidnudadodudu 14
wusnsnanuaznsueduieendugesggnia fie g9
FouLfoUNUAIMUSTINTNYIAN LaTANUIILADY
donaudeunsiay wazwuslssinnvesduiiesndu 5
Usgtanlugde 1) Feuvsgosilunvuduuasuauen
2 maunsutsgesdunianmidu manseniuay
nansgn 3 gulidenidudegnivuiadin  a)
dudnindnuusdendudet delula uasdefunum
5) dudndnndnuisgoadududauwaziunln

ulsunrslunisdandndudn 1unisdanan
aanthuszanu 6 Weuneulsuweduiusazggna
Suudamanldteyanisneinsalsenuisaindnene
iiotnndsdndududazUszon Tasuienisdawdn
Hude 50% nana 35% gn 5% F1dn 5% way
dowwda 5% neldsuuszaaiiusniunliluu
azd damausnlaldulevnedunuy wazlailding
Ysulgeliiaenadesiuaudeanistagduresgnan
nnstduleveivilfandynludesvosdudn
AINERINNTUELEDE kavdo1gliu 6 o vilvilin
n159199u wazddunuueenisvudiaznisdaiy
Audiiuty

r;:iﬁﬂwuﬁuﬁuﬁﬂﬂzymﬁ wazaulafivzfAnuds
ulgunemsdawdnnuuin ufwonueduidounds
wazihuUszgndlilunsieneifmuniinudsdn
dudnimunzay TaegAnunazindiluy newsvendor
wltlunsiesgimuiinadasanivangan nanfe
fUsinaiifisswesieaudenisuesde uaznuvie
dufanmsvetiesiian iedunisandunuaildang
nnmsdandnduffinniauly

2. nouiuazauiseiineadas
fawuu  newsvendor LHufuuunsIANIg
Audmands Ainsdnauladdeifiinduiien neudlay
N31UAITIRTaT 10U U AN FoIn 5B Ayl
wupuvisaLduf LIS (random variable) — fauuy
dmngdmivaudiiifidisaainisedu viedeny
e warldanunsadulinglandmundiaiainis
Yrofdunds  fredraty wilidedud Tsefiusides
Frauladindntounsrulsunamudosnisfiuiase
winluSutililannsaveldvun wilsdeRuinmaely
annsaivluneldlutudeld duuuidaingn
IFUnI1FuUU newsvendor  Auddu q fianunsai
fruvuiiludszendld Wy suaviesimsfindnude
Fu UfAuidsensnefissatsYfmdsiudnaili
Wi nMdamenia videdudundusduunanud
wuviliinanddunidensinnsaudnands wions
dansleguniu 1wy unil 10 Tu 111 uwdl 11 Tu [2)
wazunil 51w [3] wioluunarudsvimd (review
paper) ¥84 Qin et. al. [4] wag Khouja [5] {usdu
Tufuuy newsvendor fifunudall 19 ¢, Ju

v '

Funusienineeduiiaindsiiudoainnissmiie
(overage cost) wazlii ¢, \Jusiuyusomievasniy
Foansdedudiiunnidudnsndsiifiog (underage
cost)  mnusEnddeaudndusiuiumnniiu fonadl
guamdadudiuiuuin Tumansatudiumnussm
Fdodusndusuautioniu ﬁawﬁ@jﬂﬁ’]ﬁlﬂﬁmmﬁ
Foansiliusiuaunn tiaduadelonaty day
Unadsteimnzauiian fqnsomnerinliduny
mmﬂgaaaw‘i’wﬁqm U%mmé"a%aﬁmmsamﬁqmLmu@’ha
x* [Wunaeasvesaunis

F(x*) = cu/(cy + o)

Taedi F  wnuilssdunanuasasay  (cumulative
distribution function) VBIUIUIUAIUABINISVD
anA1 (customer demand) AuINVeIdynINg
ﬁmﬁu%%wﬁuagﬂjﬁfjﬂ Hindwla (decision maker) fiaq
sndulatnagndnivnlanieldmiiulinduey
(uncertainty) ¥09USHIUANINABINT USHNEUNSHEAR
Frnaulalundsldanunsaasunlaslandminiingu

USUNUAUABINITITI
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o P

uitedu q Aldiifuuy  newsvendor 1
Uszgndld 1wy dined Sndeana uazaniy [6] 143
wwaAnlunIsHawIkuUItaedun1TUTMTRuAIAGST
lngagiarsandelademedydaivgliduladoms
isugenans tilemmadnsluguvesseiuiunandsd
witgau lagfiansanauyun1suImsduasadalu 2
daufe dauil 1 Fuyunisieliunsndsgaiuaiig
$udu Falsun dunuedelonalunisiiiuluamy
M99 wazdrwdl 2 Fununsviaueauiuaseds Taun
nsdlfisguadituninddliifismaesienslddng uazdes
finmsoanasanaiiodam Suaniiiy Taglunsdnuni
Iiszyndlduuudnaeanisuimsduanlagn1smszau
[Fuan (Funinda) TvilvdunuvesnisuImstuanm
fgmanianuy éun 1) Baumol 2) Miller-Orr wag 3)
newsvendor laglautadunsdssuradniuulouis
N13ASILUUIARES kaznTaliguiantiduulouignis
AdauUUALAA Tl Tun1sAnwaliamsyssanuns
AuLUUEIa09 newsvendor  (undn (flesanidu
wuudrasaferildddafanuiuniuyesniiy
#oen19iiuanlunisUssunanissedudunsndsi
Winnzanvessgunalineg

awdt (71 IE@nwriiesginiuiinatuan
drsosfimnganliifuindeadnooutuansnluifives
sunswimisludsgmalng msaseilddnuy
newsvendor Iagrmunszdunisliuinisil 98% ¢
wsdudsunuuiinaduidnosuluusazsouliuiiu
(3.5 Fw) a$1eanan 2 3l 1) Ansanviandn
DouTWADTEUAY 2) RansanUiunandnaeusrenils
F18MNTNOUIINAUNUIUIUTIENNTODUABTOULAL 2N
nMsifeanunsatisanfunuilanegiuiaiondnaey
Ruandnlulfuazilinssualuanvoisuinisiie
anwAdesny

Fan uduuszysatan uas Towns Andssnsde
[8] AnwinanaununisvuddluszegeIveeEiuIng
yuaslnglinudrdgiunisiiananaldinglunising
ASumuINIEuen MNWsENIIUTIINIIwINTeeLiull
wWisuieuduanugadslentalunismisielaain
gnfngemnedue mndinsiedsudausaussynann
Wuld Teenuinnsdndulasenaniidnvausaaiends
Aulaminisdanisiageasadaiuuadnudeenisly

wuuoU 130 Ugn1 newsvendor  FeaINITAUIUN

Usggndiiloasnanseunmsvindayaseninsguanuasy
Trusnsvuds Tneliesesimusinaiivanzaslunig
Lm%amaminﬂﬁm%’ummauﬁaiﬁﬁjﬁmmﬁqamﬁ
arusnilelunisansunuvuds uazdnisuaniudeu
Joyaograduszuy

FLUU newsvendor ﬁﬂi%QﬂmﬂLﬂuﬂiﬂjﬁﬂw’lﬁl
WANFINAINAUY  newsvendor LLUUﬁug’m WS
\osnnuiemnsdifnuniidesdntosunisuansa
Tushuuuiuguiidudifiessensiien lifdesida
Bessutszana Tuunmnailidudvsens wesiieu
NSAATINEBUWINAY 70 AUV ANEINVBIU Y1
uenanegiiauliinuouvesiinamndionses
Audmieinnenisuds Segiifessulszinaniudn
531 (budget constraint) mnlifidedrinisessunis
nan Jgmaunsaudlalagaiieisuuudnivauan
wiazs1en1s adun1sldduuy  newsvendor wuu
fugu uwiumeuiuisnnsddnuailsussanm 70
& dwiunswandudnsiaisents Seldanunsald
Fuvuiiugruuenduuriazsionsld fesszgndaing
fuvulva Faduiuuuiifiduusindula (decision
variables) i nneldvesdidniessuysyananis
wAnTuuaz iy oo iy Ui i
wuuluunauilsedudouniifauuy  newsvendor
ﬁugm

3. AN15ATEUNNTIVY

dmsumsfinwiasailiivhduneu (1) iusius
foyavesuisnioundsiaumfoununiius 2554
uns1aw 2556 lasuustoyaeaniduasigania way
wisAudeanifuiisnenis Ae e niana gn fdn
wazidoumdn Tn1sdunwaliinnisthenandudn il
aaunufissivavidundudn weuislunisudndudl
wazdeyaniudunuuazeenvigdaunas lagld
TUsunsu SAP iilel3engdoyadsndn (2) danistoya
Usnamnudesnmslviegluguilanunsathluiinges
14 Tanfid aunfliusanueiudesnisuanuauuy
Unfi Yumeuilazmen mean wag standard deviation
vpeAuAINIRITI8NT niouain I Inaany
AMzaguaing (goodness of fit) (3) af1afuuy
newsvendor LLaxmu‘Iamaﬁlmmzauﬁqm (4) nagoy

ulsunglmifldanaindoya 2554 - 2555 anlddy
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Joyal 2556 (5) LWTguiiguuleueiauvesuIeniv
ulsnglmifiussgndldiutoyad 2556

AU
Uszunusiu

newsvendor fifidas1iaidossu
Jutlgminismamuizauiige
(optimization problem) fifnnsfimesingn (input
parameters) il
1% n wiusausensaud Sdmiusionii n = 5
T m wnusuuggnialunisd dedwmivuidni
m=2

dmivuday i = 1,2,..,nuavgena j = 1,2
1% b, wnusuUssanaluggma j ey 35 duum
siong
W Dy; WUuswusdu (random variable) wnud3una
AUABINITAUAT (demand) 18015 i Tugg j
W py; ununglasienthevesdumsenis i Tugg j
W ¢;; unuiunudemievesduisenis i Tugg j
W s;; unugaden (salvage) seviig@uA1snenis
i lugg j

FuUsindule Ao Usuudawdnvosdudnsenisd i
lugg j

WNUAY X eiti = 1,2,...,n

way j =1,2,...,m

Maximize
E [Z}n:l Z:Zl pU min(Dij, xl-j) - Cijxij + (1)
CT Dij)+]

Subject to:

YiiiCijxij < bjdmiwwdaz j=1,..,m (2
xij 2 0dwiui = 1,2,..,n ussg (3)
j=1,..,m

Tnefidudnual  (y)* = max(y,0) Ju positive
part ¥0¢ ¥  luduuutnedu Heiduingussasd
(objective function) luaun1s (1) AeA1AIAKLNY
(expected value) ¥e3fNlsTINVBIFUAIYNTIENITNN
gonaluniled Mlsvesdududazsenisldansels
nUSnadivnels min(x;j, D;;) 59AURUINYAAT
gnlunatifiaes auseduyulunavanyie danniy

Usuaunvgladedlaifudiuiuiugn  x;; uaz

doslalliuusinuaudesns Dy sldhuTumi
elalunaiiusnves (1) fis

Dii; Dij < x;;
: _ (PP ij (@)
mm(xU,DU) = {xij; Dy > x;;

nadndenisde mnuuraaudesnisliiy
$nuiigenn [nsduuluaunis (4)] wdrUsinadiune
TawinAuUsuaauaeenTs Tuniemseaiudiy vin
USunainudesnisiiusiuiuiigenn (nsdiansly
auns (@)] wiSinadineldinfusuuiizemn

T (1) wardfigesUSuiaduimdelsan
positive  part veUSafindninaieUsunaa
fioens  ludedidn (constraint) 71 (2) sgyinduou
Ruitldndedudmnemsnuiudedsifuauyssua
fififiengma dedrindl (3) Fvumindwauiidenndos
Jualdfinauy  wiefidni3enin non-negativity
constraint fauuviideinismuunaniiniianves
dufusiazsnens eliamavineriilsugegn lae
Fldauluntswanlidusuiismuely

nauTRveIRIAIANLIETiINAIAIANLETD
HAUINWIHAUINVRIAIAIANIY Tenduingussasd
(1) annsadeulased

2.,

m
j=11i

n
{PUE [min(x;;, Dij)]
=1

+sy;E [(xi,- - Dij)+] ®

~ CijXij

Tuduuuidflsiduinguszasdde  (5) wazminlaid
FodriniFessuszann (2) iasonenduuuiil
Tty n = 5 Jgymees Jeusdasilamdendu
U newsvendor fuguiiisaudsiadulaiiioash
Ao uaslignsiuaiinddomnyanfiandaiils
ety thifte

Fij(x{j) = cuij/(Cuij + Coij) (6)

loo#  Fyj wnuilsidunanuasazauvesuTuimniig
AOINTVRIAUAITIENT § TuRg j AU underage
Ccuij = pij — ¢ \udunuiinduminddudndes
a & & 24 aa ° a o ° |

Vuluullady 39nde nlsAmeliduies Alsae
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niaelaniansiglaneniisausiedunudaniae
AU overage C,ij = = Cij —
wniausannRuluviedu mmwﬂﬁuwmam USTn

Sij Lﬂumuwumﬂmu

e oy RetuuAmniaudmdeszaiunsavedy
siarwnldfuin s;; dotu
Tutlymvesusennsdling gns (6) Treduldl
a111501 g lAlAeATI INS1EAILUYU  newsvendor
ﬁugmhjﬁﬂﬁaﬁwﬁm%’lamﬂizmm U Iuaaiv
ldanans (6) o1 lidununITNEnYREUAIYN
s19n1552u A uALIUYsEInafiaals wndugudy
vsunsesrnaulaneliinmsannisuandunisienisia
JulSuandila silsdanusnduiiesdesadier
wuUifiansandesifndessuussanasindily uay
dosdidudsdnduloduusuiunisndnvesdudinn
S79N3
Arpranunslunadusnuaznaiiiassveg
fladduinguszacd (5) Faunusonvioiade
E[min(x;;,D;;)] wazituiuvesindotadey
E[(xij - Dl-]-)+] mlaan first-order loss function
E[(Dy; —x;;)"] %ﬂipéfﬁLLUUﬁﬁaU%mzuﬁuﬁwﬁmm
49 visedrulugnAflilavesarnuduiusvesan
APsNesana way loss function Wusad

E[min(xl'j, DU = E[DU ]

E|(Dy —x;;)"] (7)
E[(xij Dy;) ] E[min(x;;, Dy)]  ®)

aums (7) nandtvenvisadsldainuiuiamiy
Fosnsiadaumes uIuAuA1vInduads @aunns (8)
na11Usunadusfiudstedsldannusunadudn
fnAnausisgeniady d1mMSUNITLINULASEILLIN
WU normal  dm1519  loss  function agjua”ﬂu
wifade adfuavaruuiazifuiily wieldann

L(z) = ¢(2) —z(1 — ®(2)) 9)

x. . — M, .
E[(Dy—xy)"| = %‘L(”Tj”) (10)

lae?l @ waz D Judleidumnunuiuiy (density

function) warManTuwankaIdzd@y  (cumulative

distribution  function) ¥84N15LAINKIIUNANINTFIY
(standard normal distribution)

nsmeaaasiinfigaluunauidiilagly
Excel Solver mwualy Solving Method Ao GRG
Nonlinear awanzd1m3u nonlinear optimization
é{’aLﬂm’j’léf’gLLUUWﬁhLumxauﬁqm (1)—(3) Hlailasi
wuulUsunsundaidu (inear programming  model)
wausnuaznatiaeduilaiduinguszasd (1) dufe
genvelRduarUsnaduimiowndsllldulsiunse
Jadu  (inearly proportional)  fuuSuaifingas
Fodusdsimanzaniiegld  simplex  algorithm ves
Excel Solver

TumsAiwang loss function 151a1315ale@&s
Excel NORM.DIST(z,0,1,0) #Henguaa1uuunbiy
¢ (2)uwaz NORM.DIST(z,0,1,1) wilenduanuasazau
d(z) veINSHINLITUNALINTIY &3 NORM.DIST
Tu argument vneaadu 1 w3a TRUE d1desnisidu
Heandunanuasavan anlufesnisavauusdoanisily
density 1ld 0 3o FALSE d3ulu argument fides
LAZAIN LU mean Wag standard deviation 984015
wanwasUnifiaula AmSUN1SHINKIUNANINTFIUDY
1 mean=0 way standard deviation=1

4. NaN133Y

UTunumusenIsaaLioull sample mean
way sample standard deviation mualisauanslu
An397 1mﬂﬁ?u1‘*ff Kolmogorov-Smirnov  test e
vedeUangUaing Sediauufgiuing (null hypothesis)
USIaeMudeInsaeioudinsuanwasunidad
mean waz standard deviation aua5197 1 lagld
fde kstest Tulusunsusegns iy dwiuide
0AUUI ks.test(d2$Shirt,“pnorm”,  mean=7668.3,
sd=1048.55) FoyaUiinaaudesnisidedaideust
TuuUsde d2sshirt dwsu“pnorm” Wunisuend
TuauuAgiuinnisuanuasiiaulafio normal 1 p-
value filFarnnisnaaeuuandliluneduignrioves
wiarg NNA1 p-value a@ind1 0.05 ldaunsaujias
amuﬁgwﬂ’mﬁizﬁuﬁaﬁﬂﬁm (significance  level)
a = 0.05 Fsawrsaadiessnuuiidivualiusunn
AUABINITLANLASUNRLA
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M99 1 USunaumnudesnisaeiioulud 2554-2555

fasou AU

mean SD mean SD
905 Fwiiou| Swidou| pralue| Fwidteu| wadeu| pvalue
Shirt 5,478.58 648| 0.9049| 7,668.83] 1,048.55| 0.7123
Pants 2,483.17| 393.16| 0.8783| 3,258.08] 399.29| 0.8296
Suit 189.5 24431 0.76361 242.17 73.9] 0.9552
Knit Wear 169.5 65.87| 0.2246] 168.33 67.48| 0.2601
Accessories 104.83 28.45| 0.6597 170.42 83.72| 0.7487

wiaznan1av1eiisreriia k = 610U F9h09
ANUINN mean Way standard deviation @11SU
USUIUAIUABINITNALABUY UNUAIY
PUAIRU  MUUALTUSIIUANNABRINSAUAlULSAY
Weuludassatuagld u = 6 uy waz 0 = V6 0y

U Wag o

1AY9 puyWazo; WU mean Wag standard deviation
YIUTUIUANABINITHOAOU UBNAINTIINNG U]

Aty wavan k fuvsduunaidudaszee
fuagdinisuanuaanuuunfse Taed
standard  deviation léanan3gnsdrasiu A1l
wieuatayadualdsns warUiinunisudedldan
msmuaaaslagld Excel Solver fauandlumssd 2
luneduignvng

mean Lae

A13799 2 WIS1ANDTUY AL HALRRLAINFILUY

mean SO wwld|  duyu| yaeen| Sinamdn

u | vwau| vwAu| vy u

Shirt 3287150 | 158728 14310 3430 286.2 35,88
Pants 14,899.00 96305 | 16870 421.0 3374 16,381

Fou |suit 1,137.00 5984 528401 13820 1,056.8 1,222
Knit Wear 1,017.00 16136 | 1,490.0 374.0 298.0 1,263
Accessories 629.00 69.68 1,401.0 340.0 280.2 741

Shirt 46,013.00 | 256841 14380 3450 2876 50,240
Pants 19,548.50 97805 | 1,699.0 4240 3398 21,053

WY [Suit 1,453.00 18102 52500 | 13770 1,050.0 1,710
Knit Wear 1,010.00 16530 | 1,4440 356.0 28838 1,270
Accessories|  1,022.50 20508 | 14300 3390 286.0 1,367
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o

Weautalau Jgvinisudatresdudmiugg

1%
a &

$ou (ggnadl 1) Ssuvsindulefeuiinaumsnand
nwng an fdn wanidande unudae
X11,X21,X31, X471, X51 Woulvdeddn (11) fuuadin
dununswanluggioudedliifiumwyssa Ssie 35
auum

343x11 + 4‘21x21 + -4 340 Xs51 (10)
< 35,000,000

Ameameilsannisanide x,, vielugaioude

f11(x11) = 1431E[min(x;4, D14)]
+286.2E[(x;; — D;1)T] — 343x, (12)

Taedily (12) wadusnfeeld (113N5IAEHD
mheAuivgenvIe) My nadnassAesiglaain
Yar19n EnyamgndentieAuiuIILILYesn

\Ade) LLazwaﬂﬁamﬁaﬁunumsmémLgaﬁimu Xq1
wue MUsWReINUE  foq, f31, far, for wnunls
NNITHAANINNY NMBNe an d1dn wazilamdn
auau luggeu viendesnishilariaianing
flsgean Inefitodinidosulssanaidoulddsd

max f11(x11) + f21(x21) + -+ fo1(x51)
34’3x11 + 4’21le + e + 34’0x51

< 35,000,000

dmiulugguuiiuignaiunsaaiiediuuuiiues
weniula

&0 lEUSuandniin1a1nn1sias R
2554-2555 u&1 dupeuieufunisnageuulouie
Iwﬂﬁim"ﬁﬁu%nﬂaﬂ 2556 Tnpthusunamdniilauilalu
¥ 2556 nadwsiladuandlunisnsd 3

A15799 3 MstUSeuisuRanilsserInsuleuneaunulv

f93eu $rwaunsdendn @u) Suuiine mls (um)

1815 ) Ty I8 @) G Tysd
Shirt 42,775 | 35,488 35,076 | 30,150,049 | 32,123,775
Pants 25,325 | 16,380 15,277 | 15,492,788 | 16,578,569
Suit 1,690 1,222 1,129 [ 3,208,457 | 3,509,150
Knit Wear 2,500 1,262 1,169 883,538 999,788
Accessories 2,400 741 713 600,532 720,131

Total 74,690 | 55,093 53,364 | 50,335,365 | 53,931,414

HavUM Sruaumsdindn @) Swaudiene fils (um)

318M3 Wi Tl 14 (@) Wi v
Shirt 52,275 | 50,240 48,547 | 41,229,653 | 43,148,188
Pants 30,950 | 21,053 20,337 | 20,366,676 | 21,520,467
Suit 2,060 1,709 1,474 | 3,486,451 3,791,742
Knit Wear 3,000 1,269 1,152 1,041,023 1,238,143
Accessories 2,800 1,367 1,291 1,014,907 1,117,490

Total 91,085 | 75,638 72,801 | 67,138,711 | 70,816,031
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1 3 wasdsvesrnlsiiliainnisuisvesng
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viseAnLu 5.48%
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newsvendor wldlunisiuunileuielunisdawdnd
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Wisgy

uananimegAnunldiinisdnuufsninmn
WasuavUszanandu 70 duum, 60 dwum, 50
AUUM, 40 UV AL 30 AUV ANUAINU LAKHE
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A5197 4 suUssananllunisadnuazinlsnainineg
195y

auUszanaiidels| suildass| Mlsfimaiarldsumusuuy
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70 50 142

60 50 142

50 50 142

40 40 124

30 30 94
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wAmAuATzautuegfivszanm 50 Euum Sawa
flsfimadnazldsude 142 dwum fausfmeuiom
wifinsuUszanaluauie 70 &wum uAnaInng
Ansgiiiasuoanuliifiuinauyszananfivms 50
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